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YASHWANTRAO CHAVAN NATIONAL AWARD, 2015
FOR NATIONAL INTEGRATION, DEMOCRATIC VALUES
OR, SOCIAL AND ECONOMIC DEVELOPMENT IN INDIA

CITATION

Dr. Vijay Kelkar was born in Khamgaon, district Buldhana on 15" May, 1942, but he
was brought up and educated in Pune. He graduated in electrical and mechanical engineering
from the College of Engineering, Pune. Then he did M.S. in industrial engineering from
University of Minnesota, USA. At that stage he decided to change tracks of his career and
switched over to economics. He obtained Ph.D. in economics from University of California,
Berkeley, USA in 1970. Since then he has been engaged in engineering the macro economy
of the nation. Dr. Kelkar has made a name for himself by his innovative and creative
contributions to economic policy in various fields of Indian economy.

He began by teaching at the Administrative Staff College of India at Hyderabad; Center
for Development Administration at Kathmandu, Nepal;, South Asia Institute, Heidelberg
University, Germany and University of California, Berkeley. He might have been expected to
be a distinguished professor. Instead he plunged into remaking of critical sectors of Indian
economy and in the process, became a great teacher for other decision-makers in public and
private sector. His pioneering work in several important areas of economy is based on his
deep understanding and clear vision developed in the course of his career.

To highlight some of the positions held by him, it may be mentioned that he was
Economic Advisor, Ministry of Commerce, Government of India from 1977 to 1981; Secretary,
Economic Advisory Council to the Prime Minister, from 1985 to 1988; Chairman, Bureau of
Industrial Costs and Prices from 1987 to 1991; Director and Coordinator, International Trade
Division, UNCTAD, Geneva, Switzerland from 1991 to 1994; Secretary, Ministry of Petroleum
and Natural Gas, Government of India, from 1994 to 1997, Finance Secretary, Government of
India, from 1998 to 1999; Executive Director for India, Sri Lanka, Bangladesh and Bhutan at
the International Monetary Fund from 1999 to 2002; Advisor to Minister of Finance, Government
of India in the rank of a Minister of State, from 2002 to 2004; Chairman, Finance Commission
in the rank of Union Cabinet Minister, from 2008 to 2010.

Notable in his tenure was the work he did in the Bureau of Industrial Costs and Prices,
particularly in the field of drugs and pharmaceuticals. He found that though the control of
government over the prices was motivated by considerations of public welfare, it was having
a very adverse effect on availability of drugs because the policy tended to discourage
competition and investment in that sector. After convincing the political leadership, he
succeeded in reducing the number of drugs under price control from 384 to 78. Since then
the pharmaceutical and drug industry in India has flourished and India is now known as the
largest producer of drugs at competitive prices.

He brought about a similar change when he was Secretary, Ministry of Petroleum and
Natural Gas. He formulated a policy for dismantling the system of administered prices of
petroleum and succeeded in implementing it. He was also the architect of new exploration
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licensing policy for hydro carbons. These changes in policy led to attracting new investment,
accelerating the exploration of oil and natural gas and optimum use of petroleum by the
consumers. He was a crucial member of the team which formulated and implemented
fundamental financial reforms since 1991. His work led to the implementation of the Fiscal
Responsibility and Budget Management Act. He has been a champion of the concept of tax
on goods and services which would unify the country as a single market. He is of the view
that in the next phase of economic reforms, due emphasis should be given to increasing
productivity of agriculture, development of small and medium industry and meaningful
decentralization of decision making. In the field of urbanization, he has advocated improvement
of infrastructure in small and medium cities and empowerment of the urban local bodies in
these cities.

In 2012, he was called upon by the then Union Finance Minister to prepare a road map
for fiscal consolidation. His recent contribution is the Report on reviving the system of
public-private partnership after removing the stress points which have developed due to uneven
distribution of risks. In Maharashtra, he had headed the Committee which looked into the
regional imbalance in development. The Committee recognized that it is a complex issue,
partly inherited from the history of these regions. However, basic thrust of its recommendations
was on high quality infrastructure facilities being provided in all the regions by the State
Government. Up-gradation of these facilities in the so called backward regions will give an
impetus to higher development. As Chairman of the 13" Central Finance Commission, he
adopted ‘inclusive and green growth’ as the overarching vision. He devised an innovative
approach to ensure that the amounts transferred to the local self-government institutions will
grow along with increase in the tax revenue of the Central Government.

In 2011, his outstanding contribution to the Indian economy was recognized by
conferment of Padma Vibhushan, the second highest civilian award. He continues to exercise
influence in charting the course of Indian economy through several important positions which
he holds. To mention a few of them, he is Chairman of the Forum of Federations, Ottawa;
India Development Foundation, New Delhi; Chairman — National Stock Exchange of India
Ltd.; Chairman, National Institute of Public Finance and Policy, New Delhi. He also serves
as a member of the Board of Directors, Advisory Council and Board of Governors of
various global companies and organisations including Tata Consultancy Services; Indian
Council for Research on International Economic Relations, New Delhi and National Innovation
Foundation, Ahmedabad.

The Yashwantrao Chavan Pratishthan, Mumbai feels privileged in conferring the
Yashwantrao Chavan National Award 2015 on Dr. Vijay Kelkarfor his outstanding contribution
to economic development in India.

Mumbai Dr. Anil Kakodkar, Sharad Pawar
12" March, 2016 Chairman President
Panel of Jury Yashwantrao Chavan Pratishthan,
Mumbai
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